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 Began with turmoil, China’s growth engine concerns

 Oil prices 13 year intra-day low of US$27.10 Brent in January 

2016

 Half way through, UK Brexit

 Full playout of EL Nino - CPO production reduced

 Towards end, US Presidential elections
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2016 in Review



Brent Crude Price 
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Source: Bloomberg

China’s growth concerns

OPEC/Non OPEC accord



First Increase in Commodity Prices in 5 years
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Source : Bloomberg



Bursa Malaysia CPO Prices
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23 June 2016 : BREXIT

8 November 2016 : US President Election

14 December 2016 : Fed Interest Rate Hike

Up 26%



 Brexit details, President Trump’s policies, US rate hikes

 Populism rising - elections in Germany, France and 

Netherlands

 OPEC meeting in May – sustained production cut

 Ringgit recovery, Production of CPO

 GE14?
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2017…
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FCPO 10 Days Volatility Year 2004 -2016

23%



Bursa CPO Futures Volume/Open Interest
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Another Record Year for Bursa CPO Volume
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Volume OI

Total MT traded in 2016 : 285 million MT
Total Value traded in 2016 : RM 750 billion 



FCPO Screen Shot
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Total Tender By Location (MT)
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Year Butterworth Port Klang Pasir Gudang Total

2009 21,050 116,675 36,500 174,225 

2010 35,700 137,825 103,825 277,350 

2011 29,850 154,675 123,150 307,675 

2012 142,500 329,650 198,125 670,275 

2013 191,025 278,600 82,175 551,800 

2014 93,150 207,625 19,250 320,025 

2015 69,600 293,675 75,075 438,350

2016 188,000 353,650 112,775 654,425
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Market Demography Year 2012 -2016

More institutionalized and commercial users, less speculation



Bursa CPO Options Contract Volume/Open Interest
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Volume OI



CPO Options Contract 

Volume Date Open Interest Date

1 2,000 31/05/16 12,900 08/09/16

2 1,800 08/09/16 11,300 04/08/16

3 1,500 28/04/16 11,300 05/08/16

4 1,500 18/03/16 11,300 08/08/16

5 1,500 04/08/16 11,300 09/08/16

6 1,400 10/02/16 11,100 08/12/16

7 1,200 20/04/16 11,100 06/09/16

8 1,100 16/08/16 11,100 07/09/16

9 1,000 08/12/16 10,880 09/09/16

10 1,000 18/08/16 10,840 02/06/16
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 Needs to open account with broker

 Deposit margins with broker

 Margins are RM6,000 per lot or 7/8% of underlying value

 Marked to market daily based on settlement price

 Bursa Clearing Price is the central counterparty to all trades 

cleared with the Exchange

 Physical delivery
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Primer on CPO Futures and Options Trading



Process of Trading in Bursa
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1. Cash

 local & foreign currencies

 Money is deposited in Clearing House bank account

 Haircut is imposed on value

 Daily mark to market

MYR USD GBP EUR AUD

RMB HKD SGD JPY

Acceptable Collateral…

http://www.google.com.my/imgres?imgurl=http://www.flags.net/images/largeflags/SING0001.GIF&imgrefurl=http://www.flags.net/SING.htm&usg=__4aelx7piw8E303CwcAwIEcNy4EY=&h=260&w=388&sz=4&hl=en&start=1&zoom=1&tbnid=yLKeCI6tk19KSM:&tbnh=82&tbnw=123&ei=1IphT7ujBo7LrQf3362UCA&prev=/search?q=Singapore+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.flags.net/images/largeflags/SING0001.GIF&imgrefurl=http://www.flags.net/SING.htm&usg=__4aelx7piw8E303CwcAwIEcNy4EY=&h=260&w=388&sz=4&hl=en&start=1&zoom=1&tbnid=yLKeCI6tk19KSM:&tbnh=82&tbnw=123&ei=1IphT7ujBo7LrQf3362UCA&prev=/search?q=Singapore+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.flags.net/images/largeflags/JAPA0001.GIF&imgrefurl=http://www.flags.net/JAPA.htm&usg=__Oh-AtG3g4NryWJfjg0TLOClZ9x4=&h=260&w=370&sz=3&hl=en&start=1&zoom=1&tbnid=EaaW7j5gr_8X1M:&tbnh=86&tbnw=122&ei=9YphT_LqJoLsrAfq3-maCA&prev=/search?q=Japan+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.flags.net/images/largeflags/JAPA0001.GIF&imgrefurl=http://www.flags.net/JAPA.htm&usg=__Oh-AtG3g4NryWJfjg0TLOClZ9x4=&h=260&w=370&sz=3&hl=en&start=1&zoom=1&tbnid=EaaW7j5gr_8X1M:&tbnh=86&tbnw=122&ei=9YphT_LqJoLsrAfq3-maCA&prev=/search?q=Japan+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://malaysiahotels.mobi/malaysia-pictures/malaysia-flag/malaysia-flag-01.jpg&imgrefurl=http://malaysiahotels.mobi/malaysia-flag.html&usg=__5UrM1QJ-gVkdxiOtj5nprpUwwE4=&h=334&w=500&sz=32&hl=en&start=1&zoom=1&tbnid=wAktgjU37kw38M:&tbnh=87&tbnw=130&ei=E4thT7ShMcumrAeNnMCaCA&prev=/search?q=Malaysia+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://malaysiahotels.mobi/malaysia-pictures/malaysia-flag/malaysia-flag-01.jpg&imgrefurl=http://malaysiahotels.mobi/malaysia-flag.html&usg=__5UrM1QJ-gVkdxiOtj5nprpUwwE4=&h=334&w=500&sz=32&hl=en&start=1&zoom=1&tbnid=wAktgjU37kw38M:&tbnh=87&tbnw=130&ei=E4thT7ShMcumrAeNnMCaCA&prev=/search?q=Malaysia+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.mapsofworld.com/images/world-countries-flags/united-states-flag.gif&imgrefurl=http://www.mapsofworld.com/flags/united-states-flag.html&usg=__C08APc6lXl_hDGSfuBMfFnerNh0=&h=265&w=390&sz=14&hl=en&start=7&zoom=1&tbnid=zMRKNXFVgal3DM:&tbnh=84&tbnw=123&ei=I4thT9bWJ8X5rAfe2tCXCA&prev=/search?q=US+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.mapsofworld.com/images/world-countries-flags/united-states-flag.gif&imgrefurl=http://www.mapsofworld.com/flags/united-states-flag.html&usg=__C08APc6lXl_hDGSfuBMfFnerNh0=&h=265&w=390&sz=14&hl=en&start=7&zoom=1&tbnid=zMRKNXFVgal3DM:&tbnh=84&tbnw=123&ei=I4thT9bWJ8X5rAfe2tCXCA&prev=/search?q=US+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://i712.photobucket.com/albums/ww124/cerdelyi1/Up Front - Card Backs/british-flag.jpg&imgrefurl=http://s712.photobucket.com/albums/ww124/cerdelyi1/Up Front - Card Backs/?action=view&current=british-flag.jpg&newest=1&usg=__ZrmslCZay6I4oQocepo6cB7eVl8=&h=675&w=1024&sz=85&hl=en&start=9&zoom=1&tbnid=YK1XR6V3e1HozM:&tbnh=99&tbnw=150&ei=OIthT_GVIsyqrAfhqIijCA&prev=/search?q=British+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://i712.photobucket.com/albums/ww124/cerdelyi1/Up Front - Card Backs/british-flag.jpg&imgrefurl=http://s712.photobucket.com/albums/ww124/cerdelyi1/Up Front - Card Backs/?action=view&current=british-flag.jpg&newest=1&usg=__ZrmslCZay6I4oQocepo6cB7eVl8=&h=675&w=1024&sz=85&hl=en&start=9&zoom=1&tbnid=YK1XR6V3e1HozM:&tbnh=99&tbnw=150&ei=OIthT_GVIsyqrAfhqIijCA&prev=/search?q=British+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://unimaps.com/flags-europe/euro-flag.gif&imgrefurl=http://unimaps.com/flags-europe/euro-print2.html&usg=__dJRelNZoMXaUXyvQmxZNKGmP7jE=&h=987&w=1480&sz=116&hl=en&start=2&zoom=1&tbnid=9b437X1nazfVAM:&tbnh=100&tbnw=150&ei=WothT8ewBYWsrAetvu2bCA&prev=/search?q=Euro+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://unimaps.com/flags-europe/euro-flag.gif&imgrefurl=http://unimaps.com/flags-europe/euro-print2.html&usg=__dJRelNZoMXaUXyvQmxZNKGmP7jE=&h=987&w=1480&sz=116&hl=en&start=2&zoom=1&tbnid=9b437X1nazfVAM:&tbnh=100&tbnw=150&ei=WothT8ewBYWsrAetvu2bCA&prev=/search?q=Euro+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.thefullfonty.com/download/full/AustralianFlag.gif&imgrefurl=http://www.thefullfonty.com/DownloadFlags1.htm&usg=__hGDUS01B9ep7VYrQPGKGsxwIELY=&h=600&w=800&sz=50&hl=en&start=8&zoom=1&tbnid=7zCXIbNlpoVs8M:&tbnh=107&tbnw=143&ei=cYthT43yFJCsrAfL7KyECA&prev=/search?q=Australia+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.thefullfonty.com/download/full/AustralianFlag.gif&imgrefurl=http://www.thefullfonty.com/DownloadFlags1.htm&usg=__hGDUS01B9ep7VYrQPGKGsxwIELY=&h=600&w=800&sz=50&hl=en&start=8&zoom=1&tbnid=7zCXIbNlpoVs8M:&tbnh=107&tbnw=143&ei=cYthT43yFJCsrAfL7KyECA&prev=/search?q=Australia+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.flags.net/images/largeflags/CHIN0100.GIF&imgrefurl=http://www.flags.net/HOKN.htm&usg=__WyY0lXiPb702_doKy1NFRDNea-c=&h=260&w=388&sz=5&hl=en&start=1&zoom=1&tbnid=h0qm-_JIGXfLjM:&tbnh=82&tbnw=123&ei=l4thT--PB8vJrAfBopWuCA&prev=/search?q=Hong+Kong+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.flags.net/images/largeflags/CHIN0100.GIF&imgrefurl=http://www.flags.net/HOKN.htm&usg=__WyY0lXiPb702_doKy1NFRDNea-c=&h=260&w=388&sz=5&hl=en&start=1&zoom=1&tbnid=h0qm-_JIGXfLjM:&tbnh=82&tbnw=123&ei=l4thT--PB8vJrAfBopWuCA&prev=/search?q=Hong+Kong+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.flags.net/images/largeflags/CHIN0001.GIF&imgrefurl=http://www.flags.net/CHIN.htm&usg=__ZUCPXhK_pfaoCLxTyIhwcBi_W3g=&h=260&w=388&sz=3&hl=en&start=1&zoom=1&tbnid=Q_qo931_mYQO9M:&tbnh=82&tbnw=123&ei=r4thT7eXO8LmrAeyxvGKCA&prev=/search?q=China+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1
http://www.google.com.my/imgres?imgurl=http://www.flags.net/images/largeflags/CHIN0001.GIF&imgrefurl=http://www.flags.net/CHIN.htm&usg=__ZUCPXhK_pfaoCLxTyIhwcBi_W3g=&h=260&w=388&sz=3&hl=en&start=1&zoom=1&tbnid=Q_qo931_mYQO9M:&tbnh=82&tbnw=123&ei=r4thT7eXO8LmrAeyxvGKCA&prev=/search?q=China+flag&hl=en&safe=active&gbv=2&tbm=isch&itbs=1


1.

2. Standby Letter of Credit

 Standby Letter of Credit issued by banks incorporated in 

Malaysia

 Applicants can be Clearing Participants or their clients

 General or specific cover

 MYR or USD or RMB denominated

 Haircut is imposed on value

Acceptable Collateral (cont…)



3. Shares

 Selected shares which are listed on Bursa Malaysia 

Securities

 Haircut is imposed on the value

 Daily mark to market

 FBMKLCI component 

Acceptable Collateral (cont…)



 V = Volatility. Nature and speed of change

 U = Uncertainty. The lack of predictability, the prospects 

for surprise, and the sense of awareness and understanding 

of issues

 C = Complexity. The multiplex of forces, the confounding of 

issues, no cause-and-effect chain and confusion that 

surround 

 A = Ambiguity. The haziness of reality, the potential for 

misreads, and the mixed meanings of conditions; cause-and-

effect confusion
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VUCA…

https://en.wikipedia.org/wiki/Predictability
https://en.wikipedia.org/wiki/Surprise_(emotion)


DISCLAIMER :

Bursa Malaysia and its Group of Companies (the Company) reserve all proprietary rights to the contents of this presentation. Whilst the Company

endeavours to ensure that the contents in this presentation are accurate, complete or have been obtained from sources believed by the

Company to be accurate and reliable, neither the Company nor the presenter make any warranty, express or implied, nor assume any legal

liability or responsibility for the accuracy, completeness or currency of the contents of this presentation. In no event shall the Company be

liable for any claim, howsoever arising, out of or in relation to this presentation."
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