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2016 in Review s msa

NMALAYSIA

= Began with turmoil, China’s growth engine concerns

= Qil prices 13 year intra-day low of US$27.10 Brent in January
2016

= Half way through, UK Brexit
= Full playout of EL Nino - CPO production reduced
= Towards end, US Presidential elections



Brent Crude Price
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Brent Crude Qil Price for Year 2016 in USD
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First Increase in Commodity Prices in 5 years P eimsa

Bloomberg Commodity Index
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Bursa Malaysia CPO Prices

FCPO 3rd Month Settlement Price for Year 2016 in RM
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14 December 2016 : Fed Interest Rate Hike
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8 November 2016 : US President Election
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= Brexit details, President Trump’s policies, US rate hikes

= Populism rising - elections in Germany, France and
Netherlands

= OPEC meeting in May - sustained production cut

» Ringgit recovery, Production of CPO
= GE14?



FCPO 10 Days Volatility Year 2004 -2016
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FCPO 10 Days Volatility from Year 2004-2016
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Bursa CPO Futures Volume/Open Interest

FCPO Monthly ADV & OP from Jan 06 until Dec 16
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Another Record Year for Bursa CPO Volume

Volume FCPO Yearly Volume and Open Interest for Year 2007-2016
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Total MT traded in 2016 : 285 million MT
Total Value traded in 2016 : RM 750 billion
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FCPO Screen Shot BURSA
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Total Tender By Location (MT) Feunsa

Butterworth Port Klang Pasir Gudang
2009 21,050 116,675 36,500 174,225
2010 35,700 137,825 103,825 277,350
2011 29,850 154,675 123,150 307,675
2012 142,500 329,650 198,125 670,275
2013 191,025 278,600 82,175 551,800
2014 93,150 207,625 19,250 320,025
2015 69,600 293,675 75,075 438,350
2016 188,000 353,650 112,775 654,425
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Market Demography Year 2012 -2016

2012 2016

m Foreign Institution
m Domestic Institution
® Domestic Retail

® Locals

More institutionalized and commercial users, less speculation

12



Bursa CPO Options Contract Volume/Open Interest 49 eirsa
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OCPO Total Volume and Open Interest for Year 2012-2016
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CPO Options Contract

| Voume | Date | Openlnterest

1 2,000 31/05/16 12,900 08/09/16
2 1,800 08/09/16 11,300 04/08/16
3 1,500 28/04/16 11,300 05/08/16
4 1,500 18/03/16 11,300 08/08/16
5 1,500 04/08/16 11,300 09/08/16
6 1,400 10/02/16 11,100 08/12/16
/ 1,200 20/04/16 11,100 06/09/16
3 1,100 16/08/16 11,100 07/09/16
9 1,000 08/12/16 10,880 09/09/16
10 1,000 18/08/16 10,840 02/06/16
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Primer on CPO Futures and Options Trading

7 IBURSA
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= Needs to open account with broker

= Deposit margins with broker

= Margins are RM6,000 per lot or 7/8% of underlying value
» Marked to market daily based on settlement price

= Bursa Clearing Price is the central counterparty to all trades
cleared with the Exchange

= Physical delivery

15



Process of Trading in Bursa

MALAYsSIA

Step 1
New applicants for individual or corporate futures trading accounts are required to review and
complete the Futures Trading Account Application Form, Risk Disclosure Statement and any
other required documentation by your Futures Broker.

S 4
Step 2

Applicants are required to submit the documents to the selected Futures Broker for review,
process and approval.

b

Step 3

Applicants are notified of status of approval®. For successful applicants, they will be informed
of their new trading account number and funding instructions.

&
Step 4
Deposit the required margins using any of the 9 approved currencies.
Step 5
START TRADING!

16
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Acceptable Collateral... G sursa

1. Cash
= local & foreign currencies
= Money is deposited in Clearing House bank account
= Haircut is imposed on value

= Daily mark to market
k‘ 7‘ :***: %%*i*
A58 - B> -
MYR USD GBP EUR AUD
x: o -
r 2
MB HKD SGD JPY

R
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Acceptable Collateral (cont...)
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2. Standby Letter of Credit

Standby Letter of Credit issued by banks incorporated in
Malaysia

Applicants can be Clearing Participants or their clients
General or specific cover

MYR or USD or RMB denominated

Haircut is imposed on value

 ETE TSSO ST AL Y SN

BURSA MALAYSILA DERIVATIVES CLEARING BERHAD

Date : 14 July 2016 Clearing Circular: 17/2016

Haircut Rates for Approved Foreign Currencies (FC) & Standby Letters of
Credit (SBEBLCs) as Collateral

Please be informed that with effect from 15 July 2016, the haircut rates for Approved
Foreign Currencies and Standby Letters of Credits as Collateral (where applicabla)
for RM and USD margin requireament will be as follows:

No Currencies Haircut Rate
RMM Margin Requirement UsD Margin Reguirement

1 Australian Dollar 2.50% 4. 50%
2 Euroc 3.50% 3.00%
<} Hong Kong Dollar 3.00%0 1.00%0
< Japanese YWen 3.50%0 3.50%0
5 Malaysian Ringgit 0.00%0 2.00%%
(=] Pound Sterling 3.00% 3.50%
7 Renminbi <4 .00% 2.00%
8 Singapore Dollar 3.00%0 3.00%%
9 United States Dollar <4 .00% 0.00%




Acceptable Collateral (cont...
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3. Shares
= Selected shares which are listed on Bursa Malaysia
Securities
= Haircut is imposed on the value
= Daily mark to market
= FBMKLCI component

- e
Equitlies .
Trading Hours Dynamic TA Charts.
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1 o128 a FROMTKM [S] s 0.335 0.32 +0.015 +4 69 1,119,836 108,563 0.330 0.335 52,960 0.340 0.320
2 0170 v KAMNGER [S] = 0.195 0.2 -0.005 -2.50 513,948 253,295 0190 0.195 402 0210 0190
3 52380R w AAM-OR s 0.040 0.05 -0.010 -20.00 443710 419,996 0040 0.045 233,823 0.050 0.040
4 5229WA | v CAP-WWA s 0.060 0.07 -0.010 -14.29 441 566 62,074 0.060 0.065 55,272 0.070 0.060
5 5229 - CAP 5 0.500 0.5 = = 305,344 11,124 0.495 0.500 3,368 0.525 0.495
& 0096 a MEXGRAM [S] = 0125 012 +0.005 +4 17 198,031 204,121 0120 0125 87,589 0120 0125
I 5005WA = LUMNISEM-VWA [S] s 0.320 0.32 - - 194,583 1,949 0.325 0.330 2,566 0.3245 0.320
= T096 - GPAS] s 0.1320 013 = = 192,226 53,880 0125 0. 130 21,099 0.135 0125
9 0135 a SCHN [S] = 0.040 0.035 +0.005 +14.29 178,769 129 0040 0.045 63,765 0.045 0.020
10 5238 v AMN s 0.255 0.265 -0.010 -3.F7 160,917 a.527 0.255 0.260 30,009 0.260 0.250
11 0026 a MNOWAMSC [S] - 0.210 0.205 +0.005 +2 44 129,021 43 237 0210 0.215 41,062 0.215 0.205
12 8311 a PESOMNA s 0.665 0.64 +0.025 +3.91 124,980 2,700 0660 0.665 2,291 0.675 0.645
12 5194 a APFT [S] s 0.120 0175 +0.005 +2 86 114,208 21,101 0175 01280 44 152 0185 0175
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VUCA... &) BuRsA
|

V = Volatility. Nature and speed of change

U = Uncertainty. The lack of predictability, the prospects
for surprise, and the sense of awareness and understanding
of issues

C = Complexity. The multiplex of forces, the confounding of
issues, no cause-and-effect chain and confusion that
surround

A = Ambiguity. The haziness of reality, the potential for
misreads, and the mixed meanings of conditions; cause-and-
effect confusion



https://en.wikipedia.org/wiki/Predictability
https://en.wikipedia.org/wiki/Surprise_(emotion)

Thank You

DISCLAIMER :

Bursa Malaysia and its Group of Companies (the Company) reserve all proprietary rights to the contents of this presentation. Whilst the Company
endeavours to ensure that the contents in this presentation are accurate, complete or have been obtained from sources believed by the

Company to be accurate and reliable, neither the Company nor the presenter make any warranty, express or implied, nor assume any legal
liability or responsibility for the accuracy, completeness or currency of the contents of this presentation. In no event shall the Company be
liable for any claim, howsoever arising, out of or in relation to this presentation.”
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