
AFRICA – Is it Really the Next Frontier for 
Oil Palm Expansion ? 

by 

Helmy Othman Basha 

 



2 

PALM OIL ECONOMIC REVIEW 
& OUTLOOK SEMINAR 2017 

 
Pullman Kuala Lumpur City Centre 

 

17th January 2017 

 



3 

 

 

 

Next Frontier? 

http://www.lonelyplanet.com/destinationRedirector?openMap=true&ethylCobjId=82534
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FACTS 

 FACT #1 - Oil Palm originated from West 
Africa 

 FACT #2 - There’s plenty of available land 
for planting (West/Central Africa) 

 FACT #3 - There’s plenty of labour available 

 FACT #4 - Major plantations players already 
have their footprint 
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FACTS – Cont’d 

 FACT #5 - Despite expansion in the last 10 
years, total planted area remain 
small 

 FACT #6 - Announcements of expansion do 
not translate into actual planted 
area 

 FACT #7 - Some players have pulled out or 
stop expanding 

 FACT #8 - Very few success stories 
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WHY? 
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 FACT #1 - Land is under tribes/natives 
rights. Process of getting land is 
lengthy 

 FACT #2 - Expectation of local people/ 
Governments does not match 
with Investors’ expectation 

 FACT #3 - Although cost of land is cheaper, 
total development cost is higher 

 FACT #4 - Except for certain locations in a 
few countries, most areas have 
distinct dry season (lower yield). 
More suitable for rubber 
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 FACT #5 - Compliance to RSPO & NGO’s 
demand slow down the process 

 FACT #6 - Inability to navigate through web of 
Governments’ bureaucracy 

 FACT #7 
 

- 
 

Lower productivity/skillset resulting 
in higher costs 

 FACT #8 
 

- 
 

High CSR costs/difficulties in dealing 
with local communities 

 FACT #9 - Poor infrastructure, accessibility, 
support services (contractors, 
vendors) slow down  development  
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WHO & WHERE? 

 LIBERIA - Sime Darby, KLK, Sinarmas  

 GHANA - Wilmar, SIAT 

 IVORY COAST - SIFCA(Wilmar/Olam), SOCFIN 

 NIGERIA - Wilmar, SIAT, SOCFIN 

 GABON - Olam, SIAT 

 CAMEROON - SOCFIN 

 CONGO (DRC) - Feronia, SOCFIN 

 SIERRA LEONE - SOCFIN 
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Negative Media Report 
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In Liberia 
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In Gabon 
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In Cameroon 
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In Congo 
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In Nigeria 
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In Sierra Leone 
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Sime Darby in 
Liberia 
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BOMI ESTATE 
SIME DARBY PLANTATION (LIBERIA) INC. 



19 

GCM ESTATE 
SIME DARBY PLANTATION (LIBERIA) INC. 
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LOFA ESTATE 
SIME DARBY PLANTATION (LIBERIA) INC. 
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Before & After 

Turn this 

Into this 

Village Settlements 
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Before & After 

Turn this 

Into this 

Degraded Area 

Oil Palm Nursery/Plantation 
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Water Irrigation 
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We presevere… 
30 tonne Mill (to be completed soon) 
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Thank You 


