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Challenges of the Malaysian oil palm industry 

in 2016: 

 Supply 

 Weather: El Nino phenomena 

 Production: FFB, OER and CPO 

 Demand 

 Prices 

 Market share: competing oils and fats 

Introduction  
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Global Oils & Fats  

Performance 2016 
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Indonesia 
55% 

Malaysia 
30% 

Others 
15% 

Indonesia 
53% 

Malaysia 
37% 

Others 
10% 

Global Oils & Fats Performance 2016 

World Major Palm Oil 

Producers 

World Major Palm Oil 

Exporters 

TOTAL : 58.31 Mn T TOTAL : 43.76 Mn T 

Sources: Oil World; MPOB 
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Palm Oil 
29% 

Soyabean 

Oil 
25% 

Rapeseed 
Oil 
12% 

Sunflower 

Oil 
8% 

Others 
26% 

TOTAL : 203.91 Mn T 

Palm Oil 
55% 

Soyabean 
Oil 
15% 

Sunflower 
Oil 
11% 

Rapeseed 
Oil 
5% 

Others 
14% 

TOTAL : 79.78 Mn T 

Sources: Oil World; MPOB 

World Production of 

17 Oils & Fats 
World Exports of 

17 Oils & Fats 

Global Oils & Fats Performance 2016 
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Malaysian Oil Palm Industry 

Performance 2016 
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MALAYSIA 
• Matured  5.00 Mn Ha 
• Immatured 0.74 Mn Ha 
• Total  5.74 Mn Ha 
       3.2% (2015: 5.64 Mn Ha) 

PEN. M’SIA 
• Matured  2.35 Mn Ha 
• Immatured  0.33 Mn Ha 
• Total 2.68 Mn Ha 
      0.8% (2015: 2.66 Mn Ha) 

SABAH 
• Matured 1.38 Mn Ha 
• Immatured  0.17 Mn Ha 
• Total 1.55 Mn Ha 
      0.5% (2015: 1.54 Mn Ha) 

SARAWAK 
• Matured 1.27 Mn Ha 
• Immatured 0.24 Mn Ha 
• Total 1.51 Mn Ha 
      4.7% (2015: 1.44 Mn Ha) 

Oil Palm Planted Area by Region, 2016 
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Perlis = 652 ha 

Kedah = 87,786 ha 

P. Pinang = 14,135 ha 
Kelantan = 155,458 ha 

Terengganu = 171,943 ha 
Perak = 397,908 ha 

Pahang = 732,052 ha Selangor = 138,831 ha 

Johor = 745,630 ha 

Melaka = 56,149 ha 

N. Sembilan = 178,958 ha 

Sarawak = 1,506,769 ha 

Malaysia  5.74 Mn Ha 

 Pen. Malaysia  2.68 Mn Ha (47%) 

 Sabah   1.55 Mn Ha (27%) 

 Sarawak   1.51 Mn Ha (26%)   

Oil Palm Planted Area By States, 2016 

 

Sabah = 1,551,714 ha 
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Oil Palm Planted Area by Category, 2016 

 

Total Oil Palm Planted Area = 5.74 Mn Ha 

Private Estates 
3.51 Mn Ha 

(61.2%)

FELDA
0.71 Mn Ha 

(12.3%)

FELCRA

0.17 Mn Ha 

(3.0%)

RISDA
0.07 Mn Ha 

(1.2%)

State Agencies
0.34 Mn Ha 

(6.0%) Independent 
Smallholders
0.93 Mn Ha 

(16.3%)
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Jan Feb Mar Apr May June Jul Aug Sept Oct Nov Dec

2016 1.04 0.97 1.10 1.17 1.27 1.45 1.47 1.54 1.57 1.51 1.46 1.36

2015 1.15 1.07 1.33 1.55 1.64 1.61 1.68 1.89 1.81 1.84 1.57 1.34

0.80

1.00

1.20

1.40

1.60

1.80

2.00

( T / Ha )

Lower FFB yield in 2016 due to severe impact of El Nino  

Region 2016 2015 Diff. (%) 

Pen. Malaysia 15.77 t/ha 18.77 t/ha 16.0% 

Sabah 17.10 t/ha 19.99 t/ha 14.5% 

Sarawak 14.86 t/ha 16.21 t/ha 8.3% 

Malaysia 15.91 t/ha 18.48 t/ha 13.9% 

2016 

2015 

Lowest 

Highest 
1.57 

0.97 

Highest 
1.89 

Lowest 
1.07 

Fresh Fruit Bunch Yield, 2016 vs 2015 
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• 453 Mills 
In Operation 

• 110.33 Mn t/yr 

FFB Processing Capacity 

• Utilization Rate: 77.8% 

• Oil Extraction Rate: 20.18% 

• CPO Production: 17.32 Mn T 

• Palm Kernel Production: 4.19 Mn T 

Performances 

Status of Palm Oil Mills, 2016 
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Region 2016 2015 Diff 

Pen. Malaysia 19.76% 20.01% 1.2% 

Sabah 21.11% 21.57% 2.1% 

Sarawak 20.02% 20.15% 0.6% 

Malaysia 20.18% 20.46% 1.4% 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2016 (%) 20.53 19.98 20.15 20.23 19.70 19.64 20.13 20.57 20.44 20.64 20.06 19.98

2015 (%) 19.85 20.25 20.49 20.18 20.23 20.14 20.43 20.19 20.96 21.31 20.62 20.56

19.64 

20.64 

19.40

19.60

19.80

20.00

20.20

20.40

20.60

20.80

21.00

21.20

21.40

(%) 
21.3

19.85 

2015   

2016  
Lowest 

2016 

Highest 

2016 
2016: Decline due to prolonged hot & dry weather conditions 

Oil Extraction Rate (%), 2016 vs 2015 

Highest 

2015 

Lowest 

2015 
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2016 1,130 1,043 1,219 1,301 1,365 1,533 1,585 1,702 1,715 1,678 1,575 1,474

2015 1,161 1,122 1,495 1,693 1,811 1,764 1,816 2,051 1,959 2,037 1,654 1,399

1.04 

1.72 

0

500

1,000

1,500

2,000
2016

2015

(‘000 T) Lower CPO production due to: 

• Lower FFB yield by 13.9% 

• Lower OER by 1.4% 

Lowest 2016 

Highest 2016 

Region 2016 2015 Diff 

Pen. Malaysia 8.89 Mn T 10.54 Mn T 15.7% 

Sabah 4.85 Mn T 5.72Mn T 15.3% 

Sarawak 3.59 Mn T 3.70 Mn T 3.2% 

Malaysia 17.32 Mn T 19.96 Mn T 13.2% 

Crude Palm Oil Production, 2016 vs 2015 
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2016 (Tonnes) 276,236 261,451 309,658 326,138 334,628 371,048 367,561 403,245 428,104 400,125 365,729 346,520

2015 (Tonnes) 291,989 279,309 379,309 432,422 449,426 413,561 430,990 523,692 489,614 486,309 395,211 343,829

261 

428 

 -

 100

 200

 300

 400

 500

 600

524 

Lowest 

2015 

279 

(‘
0
0
0
 T

) 

Lowest 

2016 

Highest 

2016 

2016   

2015   

Region 2016 2015 Diff 

Pen. Malaysia 2.38 Mn T 2.87 Mn T 17.1% 

Sabah 1.08 Mn T 1.27 Mn T 15.6% 

Sarawak 0.74 Mn T 0.77 Mn T 4.7% 

Malaysia 4.19 Mn T 4.92 Mn T 14.8% 

Lower PK production due to lower FFB processed, down by 12.0%. 

Palm Kernel Production, 2016 vs 2015 

Highest 

2015 
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Status Of Palm Kernel Crushing Plants, 2016 

• 45 crushing plants 

In Operation 

• 7.30 million tonnes / year 

PK Processing Capacity 

• Utilization rate: 59.5% 

• CPKO Production: 1.96 Mn T 

Performance 
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2016 (Tonnes) 146,455 116,975 145,595 148,928 153,826 164,508 164,963 193,064 179,970 205,514 179,748 159,877

2015 (Tonnes) 145,734 115,072 176,180 182,163 218,716 197,626 183,287 236,648 216,411 224,405 202,821 177,403

117

206

0

50

100

150

200

250

(‘000 T) 

Lowest 

2016 

Highest 

2016 
2016   

2015   

Region 2016 2015 Diff 

Pen. Malaysia 1.15 Mn T 1.39 Mn T 17.5% 

Sabah 0.49 Mn T 0.59 Mn T 16.5% 

Sarawak 0.32 Mn T 0.29 Mn T 8.5% 

Malaysia 1.96 Mn T 2.28 Mn T 13.9% 

Lower CPKO production due to decline in palm kernel processed by 14.0% 

Crude Palm Kernel Oil Production, 2016 vs 2015 

Highest 

2015 

Lowest 

2015 

237 

115 
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22 22 

26.26  

2.73  

2.07  

59.4 

84.6 

31.0 

Status of Downstream Sectors, 2016 

20  

52  

17  

Number in 

Operation 

Processing 

Capacity 

(Mn T/yr) 

Utilisation  

Rate 

(%) 
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Palm Oil Closing 

Stocks 
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2016 ('000 T) 2,309 2,170 1,886 1,804 1,650 1,775 1,770 1,464 1,546 1,573 1,663 1,665

2015 ('000 T) 1,762 1,736 1,858 2,182 2,239 2,142 2,258 2,492 2,641 2,835 2,911 2,634

2.31

1.46

0

500

1,000

1,500

2,000

2,500

3,000

3,500
2016 ('000 T)

2015 ('000 T)

Region 2016 2015 Diff 

Pen. Malaysia 0.84 Mn T 1.42 Mn T 40.7% 

Sabah 0.54 Mn T 0.88 Mn T 38.0% 

Sarawak 0.28 Mn T 0.34 Mn T 17.1% 

Malaysia 1.67 Mn T 2.63 Mn T 36.8% 

(‘000 T) 

Lowest 

2016 

Highest 

2016 

  Palm Oil Closing Stocks, 2016 vs 2015 

Lower palm oil stocks due to:  

• Lower CPO production, down by 13.2% 

• Lower PO imports, down by 59.6% 
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Prices 



26 

26 

1,500

1,750

2,000

2,250

2,500

2,750

3,000

3,250

3,500
J

a
n

F
e

b

M
a
r

A
p

r

M
a
y

J
u

n

J
u

l

A
u

g

S
e

p

O
c
t

N
o

v

D
e
c

J
a

n

F
e

b

M
a
r

A
p

r

M
a
y

J
u

n

J
u

l

A
u

g

S
e
p

O
c
t

N
o

v

D
e

c

2015 2016

(RM/T) 

Highest 

Jan 2015 

RM2,294.00/T Lowest 

Aug 2015 

RM1,970.00/T 

2015 
Weak PO Price: 

• Low SBO & Brent CO prices 

• High Palm Oil Stocks 

2015 Average CPO Price: RM 2,153.50/T 

Lowest 

Jan 2016 

RM2,250.50/T 

2016 Average CPO Price: RM 2,653.00/T 

Highest 

Dec 2016 

RM3,200.00/T 

2016 
Firm PO Price: 

• Low  PO production,  

• Weak Ringgit against US Dolar  

• High SBO price 

Local CPO Prices, 2016 vs 2015 
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27 

 

CPO Discount to: 

2015 2016 

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 

SBO (USD/T) 91 111 162 173 118 91 106 130 

RSO (USD/T) 76 108 195 233 145 100 121 153 

• CPO price moved in tandem with prices of SBO & RSO, but still at a discount 

• Positive correlation with prices of SBO (+0.8480) & RSO (+0.5474) 

Relationships among CPO, SBO & RSO 

Prices (CPO Price Discount), 2016 vs 2015 

CPO 

SBO 

RSO 
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Exports of Palm Oil Products  
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29 

29 

0

2

4

6

8

10

12

14

16

18

Palm Oil PK Oil PK Cake Oleo Biodiesel FP Others

2016 2015

Product 
2016 

 (Mn T) 

2015  

(Mn T) 

Diff.  

(%) 

Palm Oil 16.05 17.45 8.1 

Palm Kernel Oil 0.92 1.07 13.5 

Palm Kernel Cake 2.21 2.63 15.7 

Oleochemicals 2.76 2.85 3.3 

Biodiesel 0.08 0.18 53.3 

Finished Products* 0.49 0.44 11.0 

Others ** 0.78 0.75 3.8 

Total 23.29 25.37 8.2 

* Finished Products  – Shortening, Veg. Fat, Veg. Ghee, Soap, etc. 

** Others – Palm Kernel Shell, Oil Palm Fibre, Sludge/Residue Oil, etc. 

MnT 

Export Volume of Oil Palm Products, 

2016 vs 2015 
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CPO 

PPO 

2016 

3.82 

2015 

5.28 

Diff % 

 27.5 

2016 

12.22 

2015 

12.18 

Diff % 

 0.4 

1.20 

7.03 

1.24 

2.75 

1.26 

7.24 

1.28 

2.40 

RBD Palm Oil 

RBD Palm Olein 

RBD Palm Stearin 

Other PPO 

 5.0 

 2.9 

 2.9 

14.6 

Million Tonnes 

Million Tonnes 

Export of Palm Oil Products, 2016 

(Processed 

Palm Oil) 

(Crude 

Palm Oil) 
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Palm Oil 

RM43.37 Bn 

(67%) 

Oleochemical 

RM12.72 Bn 

(20%) 

Palm Kernel Oil 

RM4.88 Bn 

(8%) 

Others 

RM3.61 Bn 

(6%) 

2016  

RM64.58 Bn (p) 

Export Value of Palm Products, 2016 
(preliminary) 

(p) = preliminary 
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Country 

1.          India 

2.          EU 

3.          China  

4.           Pakistan 

5.           Turkey 

6.           Philippines 

7.           USA 

8.           Vietnam 

9.           Japan 

10.         Bangladesh 

2016 (Mn T) 

2.83 

2.06 

1.88 

0.88 

0.66 

0.62 

0.59 

0.56 

0.46 

0.43 

 2015 (Mn T) 

3.69 

2.43 

2.38 

0.73 

0.40 

0.65 

0.70 

0.58 

0.54 

0.26 

 Diff (%) 

23.3 

15.3 

20.9 

21.0 

64.8 

3.6 

16.1 

4.7 

16.2 

64.1 

Palm Oil: Major Export Destinations, 2016  
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Imports of Palm Oil 
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2016 
(Tonnes) 

CPO   
93,486  

PPO 
 321,928   

Total Palm Oil  
415,414  

2015 
(Tonnes) 

CPO 
485,907  

PPO 
542,251  

Total Palm Oil 
1,028,158  

80.8% 

40.6% 

59.6% 

Imports of Palm Oil, 2016 vs 2015 
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Summary of Performance 

2016 
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 Indicator Jan Feb Mar Apr May June July Aug Sept Oct  Nov Dec (Jan-Dec) 

CPO Production 

('000 T) 
1,130 1,043 1,219 1,301 1,365 1,533 1,585 1,702 1,715 1,678  1,575 1,474 17,319 

Palm Oil Exports 

('000 T) 
1,279 1,089 1,336 1,173 1,282 1,142 1,385 1,824 1,451 1,431 1,370 1,268 16,046 

Palm Oil Stocks 

('000 T) 
2,309 2,170 1,886 1,804 1,650 1,775 1,770 1,464 1,546 1,573 1,663 1,665 1,665 

CPO Price 

[RM/Tonne] 
2,250.50 2,430.50 2,531.00 2,647.00 2,617.00 2,541.50 2,335.50 2,591.50 2,862.00 2,719.50 2,885.00 3,200.00 2,653.00 

0

500

1,000

1,500

2,000

2,500

3,000

3,500

0

500

1,000

1,500

2,000

2,500

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec

RM / T ('000 T) 

CPO Production Palm Oil  Export

Palm Oil Stocks CPO Price

Performance of the Malaysian 

Oil Palm Industry 2016 
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Indicator 

 

2016  

  

2015 

Difference 

Quantity/ 

Value 
% 

Planted Area (Mn ha) 5.74 5.64 0.10 3.2 

CPO Production (Mnt) 17.32 19.96 2.64 13.2 

FFB Yield (t/ha) 15.91 18.48 2.57 13.9 

Oil Extraction Rate (%) 20.18 20.46 0.28 1.4 

PO Imports (Mnt) 0.42 1.03 0.61 59.6 

PO Exports (Mnt) 16.05 17.45 1.41 8.1 

Closing Stocks (Mnt) 1.67 2.63 0.97 36.8 

CPO Price (Rm/t) 2,653.00 2,153.50 499.50 23.2 

Export Revenue (RM Bn) 64.58 (p) 63.22 4.41 7.3 

(p) = preliminary 

Performance of the Malaysian 

Oil Palm Industry 2016 
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Prospects for 2017 
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Indicator 2016 2017 Diff. (%) 

CPO Production (Mn t) 17.32 19.40 12.01 

Palm Oil Exports (Mn t) 16.05 17.85 11.22 

Palm Oil Stocks (Mn t) 1.67 1.80 1.69 

Export Revenue (RM Bn) 64.58 73.19 13.33 

Prospects for 2017 
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 FFB, OER, Palm Oil Production expected to improve 

 Biological cycle of palms 

 Weather  

 CPO price is expected to remain firm 

 Factors influencing CPO price 

 Marginal growth in palm oil supply 

 Higher palm oil exports 

 Malaysian Ringgit remains weak against US Dollar 

 Firmer SBO and SFO prices in world market 

 

 

CPO Price Outlook, 2017 
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Conclusions  

 Performance 2016 

Decreased production  

 Increased price, revenue  

 Prospects 2017 

 Improve production 

Firm price, revenue 

MPOB-Industry cooperation strengthening 

performance, competitiveness 
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PIPOC 2017 

www.mpob.gov.my 

Thank You  

kushairi@mpob.gov.my 


